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Abstract 
Our paper analyses the financial implications of monetary redistribution of economic power centres, following the EU enlargement 
and consolidation, the assertion of strong emerging economies such as those of China, India and Brazil. We analyse the strong 
impact of the introduction of the euro on the system's reserve currency and the multiple effects of the assertion of emerging 
economies on the world market. We reveal that the transformation of emerging powers into real planetary powers led to a 
redistribution of the global decision centres and as well as changing the positions currently held by some powerful countries in the 
monetary and international financial organizations (IMF, World Bank etc..), U.S. Western European countries currently holding up 
a privileged status within these organizations. We emphasize the restructuring perspective of the concerned institutions and the 
registration of some important changes in their strategy. We highlight the fact that the financial and economic power held by the 
emerging states increases the role of the monetary financial institutions in these countries on the international credit market, as well 
as contributing to the achievement of financial assistance to underdeveloped countries becomes more consistent, hence the 
increasing political influence on the states concerned. We capture in context also the changes that are emerging in the area of fiscal 
policy of a growing number of states, following the positive experience of the emerging countries, which have avoided systematic 
recording of large budget deficits and public debt remained into bearable limits. It is possible that one might also take the lesson 
about the positive role of extensive and rigorous regulation of the financial, banking and money markets. 
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1. Introduction 
The main purpose of our paper work was to identify the consequences on the world monetary and financial market, 
generated by the establishment of new centres of economic power and, consequently, how they are reflected in the 
monetary world.  
The hypothesis from which we started our research was that the new world economic architecture requires a 
thorough reform of the international monetary system and, above all, the pillars that underpin it: the money reserves 
system and the institutions created to act in ensuring the system stability. The research methodology was based on 
comparative analysis used to identify the quality aspects.  
By the late twentieth century, global monetary policy was conducted by the country holding the economic 
supremacy and whose currency had the privileged position as an international currency - the U.S. Between economic 
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power and money power there is always an inseparable connection, this is attested not only by the U.S. experience but 
also by that of Western countries, especially those in Western Europe. This shows that the increase of economic 
potential triggers also the strengthening of the power of currency of those countries that score highly, this situation 
being illustrated convincingly by the position of the West German mark. Since the '70s, the West German mark will be 
as sought after as the U.S. dollar, becoming one of the top currencies of reserves worldwide. 
 
The U.S. hegemonic position held in the global economy has led to a commanding role held by this state, with great 
influence also on the activity of the main institutions of the international monetary system - the IMF and World Bank. 
The results of such a position were not always beneficial to the world economy, being obvious that most benefits 
would turn to the American economy. On the other hand, a series of failures and weaknesses of the U.S. economy 
were outsourced to other countries and economies, in particular via the dollar. 
The first threat to the dollar's leadership came from the EU, especially after the introduction of the euro. As the 
euro will become the instrument of exchange for most of the European economies, its appeal will also be growing, 
being considered an alternative to the dollar, not only as a currency exchange, but also as an alternative international 
reserve. The temptation for the euro will increase as the dollar depreciates against the new currency, a depreciation 
due also to the well-known practices of the U.S. Treasury to introduce an excess money supply on the market (with the 
obvious aim of reducing thus the financial obligations contracted by the U.S. from the outside). 
World public opinion gradually realize that a single state currency holding the unique role of international reserve 
currency is a factor of fragility of the international monetary system, generating failures and crises. This explains the 
favourable reception of the euro by the world economy and the gradual removal of the dollar zone countries. Many 
countries in various parts of the world will announce their intention to change the structure of  their foreign reserves, 
introducing the euro along with the dollar, while others have started to use the euro altogether in foreign trade 
transactions. The meaning of this change of attitude towards the dollar will be received promptly by the U.S. who will 
conceive a strategy meant to weaken the position of the euro and favour the dollar to win back the lost ground 
(Dobrescu, E., 2010).  
The financial crisis, although triggered by the U.S. financial system will eventually affect more the euro area, 
leading to a weakening of its positions. The competition between the dollar and euro might have developed further in 
favour of the dollar, if not for the action of the new poles of economic power, represented by the most dynamic 
emerging economies (China, Brazil, Russia, India). These countries are themselves in possession of large quantities of 
dollars, securities and other U.S. financial assets, so that the U.S. financial crisis will be also felt in those countries 
finances. Therefore their interest will coincide with the interests of most countries of the world, about the need to 
restructure the global economic policy and monetary - financial order. 
2. Emerging countries - engine of global development  
The evolution of the global economy in the last two decades shows the entry in the arena of a dynamic regional 
economy group, described as emerging  What individualizes these economies is first of all the very high 
and constant rate of economic growth, definitely higher than that registered by the developed economies. Although 
belonging to market economies, they follow a different development model that departs considerably from that of 
market fundamentalism promoted in the recent decades by all Western economies, and particularly by the North 
American one. In this model, the state has a well-defined role, acting both as an effective regulator of the conduct of 
economic competition, as well as an active supporter of the processes of development and as the developer of viable 
economic growth strategies.  
  
Learning from past experiences, emerging countries have been concerned with the systematic avoidance of budget 
and trade deficits. Although the state has here a more important role in economic life than the Western state in general, 
public spending is more wisely carried out and the projects funded with public money are more viable. The same care 
was taken in avoiding also the trade deficits, these countries continuing to record surpluses in the balance of payments, 
accumulating thus large reserves. Interestingly enough, the model practiced by China has two major coordinates, more 
precisely - profit is reinvested and surplus is exported. 
The economic model promoted by emerging countries has proved their viability during the last global financial 
crisis, which has affected profoundly the world economy. While all developed countries have experienced serious 
financial problems and had a strong economic rebound, the emerging economies have continued to register visible 
growth and kept their financial stability. Moreover, a healthy financial position held by these countries gave them the 
opportunity to help the developing countries in need, contributing with significant sums of money to support both the 
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U.S. and the E.U. monetary and banking systems. Larger reserves enable these countries to act as important external 
investors, being a more active presence in foreign investment.  
Unlike Western countries, and especially the U.S., investments of the emerging countries are more appropriate to 
the national requirements of the beneficiary countries, contributing to the rise of truly vital sectors. For instance, over 
the past decade, China has invested in the infrastructure of African countries more than the combined investment of 
the World Bank and African Development Bank and incomparably more than the U.S. Chinese presence is felt as an 
investor also in Latin America, Asia, Australia and even in the U.S. 
The positive economic development of emerging countries has provided a breath of oxygen to the Western world 
economy as a whole. Without this contribution, the financial crisis on the global economy would likely have been 
much stronger. 
A unique experience is offered by emerging markets also in the financial assistance offered to developing countries. 
In this respect, the BRIC group promotes a strategy both new and favourable to the countries towards which the 
economic aid is aimed, which is radically different from that practiced by the U.S. and the global financial institutions 
(IMF and World Bank). 
 
The financial aid offered by the majority of the BRIC members is focused on supporting specific economic 
objectives and in particular on supporting the infrastructure, an essential component for any developing economy. It is 
worth then pointing out the fact that the financial assistance is made by those countries without political conditional 
ties and this happens in order to prevent corruption and distortion of economic mechanisms by policy makers (Mwase 
Nkunde and Yang, Yongzheng, 2012). 
The BRIC representatives  deviation from traditional donor practice, which conditioned the financial support of 
actions meant to strengthen certain political institutions, will be beneficial to the development programs of countries 
receiving assistance, knowing that some countries would condition granting the aid by the implementation of certain 
measures aimed at strengthening, in their interpretation, the democratic institutions, when in fact they envisioned the 
consolidation of those political parties acting in accordance with a certain foreign political line. 
While traditional donors correlate financial assistance with achieving some macroeconomic objectives, the BRIC 
donors are favourable to economic actions undertaken at the micro level, considering that strengthening the economic 
position represents a fundamental factor also for strengthening the macroeconomic system. Then, many BRIC funding 
were used to remove temporary blockages, due to unfavourable external circumstances. We emphasize in this context 
the particular attention of the BRIC countries to the economic agents which shows that they take into account much 
more the mechanisms of the market than the traditional donors, who usually act at the level of macro-economy, where 
political ownership is significant. 
The visible effects on the plan of economic growth of the financing made by the members of BRIC proves the 
soundness of the strategy underlying this financing, supporting primarily the economic areas of strategic importance, 
such as the infrastructure. Because there is no doubt that the strong development of infrastructure directly reflects on 
other investments in cost reduction, while helping to connect all areas of a country's macroeconomic system. One can 
appreciate that the funding made by the BRIC countries is for development and not one for recovering the loans, as is 
the case of IMF financing. 
 
Attempting a comparative analysis between the situation of the Western market and the emerging markets, we 
reached the following conclusions: 
 while the Western economy was strongly affected by the financial crisis, knowing periods of decline, the emerging 
countries economies grew continuously and substantially, at the same pace with the increase of employment of labour 
and monetary-financial stability;  
 emerging countries have only 19% of global financial capital, while giving 50% of the global production; (Zhu 
Min, 2012) 
 the enormous amount of financial capital owned by developed countries seems to be the main factor of economic 
instability in the Western world, and this is due to the promotion mainly by the speculative capital transactions. 
The emerging countries, in particular those which have known financial collapses in the past had a strong case in 
terms of monetary and financial aspect when the financial crisis was triggered , given by the following factors: 
 high volume of financial resources from savings;  
 their exclusive use as a reserve fund and insurance against external market imbalances;  
 balanced fiscal policy with a budget deficit under control;  
 a solid banking system due to an appropriate set of regulations and  rigorous monitoring; 
 firm bank engagement into banking discipline and absolute avoidance of underperforming crediting.   
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 keeping inflation permanently under control. 
The results of the emerging countries  action to reduce the effects of the global financial crisis seem to justify the 
conclusion that the strategic management used by them for administrating the crisis was superior to that used by most 
Western states.  
 
On the other hand, the great lesson of the financial crisis is that in the absence of an appropriate macro-prudential 
policy, the systemic risks and factors of crisis amplify. On this occasion, the emerging economies proved that they are 
better prepared to prevent the crisis, being safe from economic and financial slippages. It was also found that the 
economic and financial health of the emerging economies has enabled the possibility of a healthy growth in 
consumption, even if it is supported by the credit system. The safety element in this case is the healthy credit and 
avoiding the risk of over-indebting the population, the public companies, as well as the state. 
The strong affirmation of the emerging countries on the financial and economic level seriously threatens the U.S 
financial supremacy. If not long ago, the U.S. was the main creditor of the world, which gave it a key role in managing 
the global capital, presently it is the world's largest debtor. Interestingly enough, the largest U.S. lender, which is also 
the largest holder of financial resources, is China. China's banks currently hold a leading position worldwide. The 
largest and strongest banks in the world are now Chinese; the largest U.S. bank fell down to the fifth place (Stiglitz 
Joseph E., 2010) 
The strong position of the emerging countries in the global economy is now recognized by all developed countries 
of the world including the U.S. To testify this recognition, since November 2008, the decision group of the seven 
industrialized countries (G7) was replaced by G20, giving the possibility of the most powerful and dynamic emerging 
economies to participate directly in the adoption of important decisions regarding the global economy. 
3. Monetary policy and the redistribution of the centres of economic power  
Economic globalization has inevitably resulted in a globalization of financial markets, achieved by connecting the 
national financial markets to the global financial market. In these conditions, the stability of the global financial 
system is a prerequisite for the health of global economy and for the absorption of the shocks that might occur in 
different parts of the world. Unfortunately, however, the global financial system is very fragile and this fragility was 
revealed abundantly during the last financial crisis, when the shock of the North American system has expanded 
rapidly in the financial and monetary systems of the highly developed countries. 
According to prestigious analysts (Stiglitz, Roubini) the root causes of the fragility of this system lie in the outdated 
character of the pillars that underpin it: a) global financial institutions created precisely in order to ensure the stability 
of the system, b) erosion of the currency established by the Bretton Woods Agreement as the main reserve currency. 
 
The weakening of the global monetary system is a visible phenomenon and it is based on the American economy 
weaknesses reflected in turn on the apparent depreciation of the dollar. More and more countries are concerned with 
the current direction of the global monetary developments, ruling for the introduction of some firm measures that 
would be the starting point in rebuilding the international monetary system. Most proposals opt for the replacement in 
the future, of the dollar with a new currency that voices the power of all key players of the world economy. A proposal 
was advanced as a transitional measure to form a new currency basket in which to find, along with the old currencies, 
also those of the most powerful emerging countries. 
The evolution of the global financial market also points out that the fundamental institutions of the international 
monetary system are not capable of any suitable reactions (steps) to the market challenges, acting either late or in an 
inappropriate manner. 
 
A review of procedures and methodologies developed by the IMF on the discipline of financial markets leads to the 
conclusion that the main obstacle in applying them is the apparent subordination of this institution to the great 
international finances, especially to the U.S. This explains why the IMF show maximum intransigence when it comes 
to introducing order in the economy of the underdeveloped countries and an unjustified passivity  when it comes to the 
major players of the financial markets. Moreover, the results of the IMF interventions and the application of their 
recommendations justify the conclusion that this international body has never quite considered the recovery of the 
economy which is in crisis, but rather the full recovery (and if possible) with a higher interest rate of the loans 
contracted by the countries in question from the large international banks. 
Then the IMF has not honoured his statute, managing defectively the instruments available and acting ineffectively 
in accomplishing its responsibilities. In recent years more and more voices have stood up either for a radical reform of 
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this body, or even a replacement with a new institution that reflects the current balance of power in the world economy 
and acts in an unbiased manner to the requests of any participant in the global economic life. The obvious failures up 
to date in the activity of the IMF highlight also the defective nature of the strategic management practiced in this 
institution. The defects of the market fundamentalism practiced in the last three decades, are found in full also in the 
strategic visions of the fund, particularly the monetary and financial issues in its macro-economic context, acting as if 
the monetary system would be an independent reality and whose function would be sufficient for the good health and 
balance of the economy. 
It will be also found that the IMF recipes, operational in the case of developed economies, are ineffective or even 
dangerous when applied to underdeveloped economies. Thus, wherever required, the IMF insists on the requirement of 
the liberalization of goods and capital markets, ignoring the fact that such liberalization always favours the strong and 
highlights the weakness of those in suffering if these liberalization measures are not correlated with the corresponding 
measures of economic and financial support. 
 
And just as studies bearing the mark of a full scientific objectivity show, the capital market liberalization has 
resulted in the first instance in an increase and diversity of the funding sources, a positive phenomenon, but then, it is 
found that the penetration of foreign capital on the national markets is dictated by speculative interests which would 
lead to the weakening of national economy and the increase of its exposure to risk factors. Then, the connection of the 
financial markets of these countries to the international financial markets has finally resulted in damaging also the 
domestic banking system by acquiring the speculative practices of the larger banks and practicing a more risky 
crediting. 
 
The identification of the factors responsible for the global monetary and financial instability enables shaping the 
directions towards which the monetary policy should head, in order to improve the system and ensure its stability. A 
first objective is the restructuring of the current system of setting up and operating the currency reserves. While the 
U.S. economy was developing on a healthy basis and ranked first in the world, and the nominal value of the dollar 
corresponded to its real worth, the trust in the dollar was absolute. Things changed yet following the Nixon 
administration's decision to no longer guarantee the dollar  convertibility into gold, a turning point in the position 
held in international finances.  
 
The prospect of a reserve currency system based on two currencies, and in a future more or less remote, even three 
or four currencies was undoubtedly a step towards the correction of the deficiencies of the old system. But, as 
highlighted by experts in the field, such a system would have also been faced with the same problem, which is creating 
a very large space for vast speculative operations, which would seriously undermine the global economy. 
Consequently, another proposal has emerged, launched by China on the one hand, in March 2009, and on the other 
hand, by a UN expert committee created to study the possibilities of restructuring the world financial and economic 
system - that of creating a global currency that would serve as a reserve currency. By creating such a currency, one 
would eliminate the possibility of speculative operations and, at the same time, it would avoid the immobilization of 
major currency resources in order to be used as reserve funds. 
 
The proposal to introduce a global currency may play out, since it is supported by countries that have a strong 
economic position, such as the BRIC countries. On the other hand, it would be even in the interest of the U. S. to 
support such a proposal because it would release them from the trap of captivity to their own currency. The fact that 
currently there is a greater amount of dollars abroad than on the domestic market is a risk factor to the U.S. economy, 
as some speculative actions from the outside are always possible, with destabilizing effects on the U.S. economy. 
Meanwhile the dollar would cease to be an over-valued currency, a phenomenon with profound negative implications 
for the North American export competitiveness. 
 
The second major objective would be to restructure the International Monetary Fund. First the IMF should cease to 
be an exclusive club of highly industrialized states and with an activity focusing mainly upon them and to the 
advantage of the big financial companies. Then, one should amend the views regarding the way of granting financial 
support, which will be subordinated especially to fostering economic development and not just temporary rebalancing 
of the financial situation. It requires also the democratisation of the decision-making system and the provision of 
appropriate positions to the emerging countries within the decision structures of the fund. Equally important is 
increasing the transparency in the adoption and implementation of decisions which need to add a more thorough 
substantiation of its monetary policy strategy. 
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4. Conclusions 
The evolution of the global economy in the last two decades shows that the American economic hegemony is 
virtually complete, that a new global economic order is outlined, based on the plurality of power centres and 
redistribution of the participation in the major economic planetary decisions. The events of recent years in the 
financial world reveal that the classic economic model based on the over-evaluation of the self-regulating capacity of 
the market is not sufficiently reliable. 
 
The experience of emerging countries such as China and India, who have passed a specific model of market 
economy, where the state actively intervenes, leads to the conclusion that this type of market economy is more 
efficient than the one achieved on an exclusively liberal basis, which is attested by the monetary stability, by the high 
rates of economic growth , as well as by the higher competitiveness in the global market. Due to the high rates of 
growth, these economies tend to go on leading positions and become thus new centres of economic power. 
 
The viable model offered by the experience of the emerging economies exercise a powerful attraction for many 
developing countries, as it represents an appealing example for Third World countries. Apparently, it looks like the 
economic policy choices of developing states will not be influenced by the Western experience, but rather by the 
Asian. On the other hand, the positive experience of China and India is likely to provide additional arguments to the 
supporters that advocate for the need to increase the role of the state in economic life. 
 
Some fundamental restructuring looms also in the global financial architecture. It is, first of all about creating a 
rational framework of regulating the global financial market, as well as the global coordination of regulatory policies 
of national financial markets. Then, the introduction of a new international reserve currency system, in a first stage 
adding to the dollar also some other strong currencies such as the euro, Yuan or the basket type currency - SDR, and 
later to work towards introducing a global currency in order to create the currency reserves (Stiglitz Joseph E., 2010). 
And finally the restructuring of the IMF - as an institution created to ensure monetary stability of the global financial 
system - and the changing strategic vision and mode of action of this organization. 
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